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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
The Children’s Advocacy Center of Delaware, Inc.
Dover, Delaware

Report on the Financial Statements

We have audited the accompanying financial statements of The Children’s Advocacy Center of
Delaware, Inc. (a nonprofit organization), which comprise the statements of financial position as of
June 30, 2019 and 2018, and the related statements of activities, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
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To the Board of Directors
The Children’s Advocacy Center of Delaware, Inc.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Children’s Advocacy Center of Delaware, Inc. as of June 30, 2019 and 2018,
and the changes in its net assets and cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December
18, 2019, on our consideration of The Children’s Advocacy Center of Delaware, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of The Children’s Advocacy
Center of Delaware, Inc.’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering The Children’s Advocacy Center of Delaware, Inc.’s internal control over financial

reporting and compliance.
/
W Wj//%
C” /

December 18, 2019
Wilmington, Delaware



THE CHILDREN’S ADVOCACY CENTER OF DELAWARE, INC.
STATEMENTS OF FINANCIAL POSITION

June 30, 2019 and 2018

ASSETS
2019
CURRENT ASSETS
Cash and cash equivalents $ 225,869 $
Certificate of deposit 225,000
Grants receivable 159,312
Prepaid expenses 24,951
Total current assets 635,132
NON-CURRENT ASSETS
Leasehold improvements and equipment — net 252,348
Investments 39,625
Security deposits 4,049
Total non-current assets 296,022
TOTAL ASSETS $ 931,154 $
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 102,017 $
Compensated absences payable 88,943
Accrued compensation 13,075
Total current liabilities 204,035
NET ASSETS
Without donor restriction 727,119
Total net assets 727,119
TOTAL LIABILITIES AND NET ASSETS $ 931,154 $

The accompanying notes are an integral part of these financial statements.
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2018

169,849
204,980
140,519

26,870

542,218

126,185
38,483
4,049

168,717

710,935

19,790
63,938
6,995

90,723

620,212

620,212

710,935




THE CHILDREN’S ADVOCACY CENTER OF DELAWARE, INC.
STATEMENTS OF ACTIVITIES

For the Years Ended June 30,2019 and 2018

2019
Without Donor With Donor
Restrictions Restrictions Total
PUBLIC SUPPORT AND REVENUE
Public support
Grants - $ 1,536,609 $ - $ 1,536,609
Contributions and donations 291,746 - 291,746
Total public support 1,828,355 - 1,828,355
Revenue
Interest 6,117 - 6,117
Other income - - -
Realized gain on investments 1,019 - 1,019
Total revenue 7,136 - 7,136
Net assets released from restrictions —
funds expended for restricted purposes - - -
Total public support and revenue 1,835,491 - 1,835,491
EXPENSES
Program services 1,561,912 - 1,561,912
Management and general 166,672 - 166,672
Total expenses 1,728,584 - 1,728,584
Change in net assets 106,907 - 106,907
Net assets — beginning of year 620,212 - 620,212
Net assets — end of year $ 727,119  § - $ 727,119

The accompanying notes are an integral part of these financial statements.
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2018

Without Donor With Donor

Restrictions Restrictions Total
1,341,489 - 1,341,489
295,602 - 295,602
1,637,091 - 1,637,091
4,683 - 4,683
550 = 550
1,781 - 1,781
7,014 - 7,014
1,644,105 - 1,644,105
1,465,823 = 1,465,823
153,354 5 153,354
1,619,177 = 1,619,177
24,928 - 24,928
595,284 - 595,284
620,212 = 620,212




THE CHILDREN’S ADVOCACY CENTER OF DELAWARE, INC.
STATEMENTS OF FUNCTIONAL EXPENSES

For the Years Ended June 30, 2019 and 2018

2019
Program Management

Services and General Total
Salaries $ 709,614 $ 115,519 $ 825,133
Benefits 166,214 12,511 178,725
Payroll taxes 53,190 7,948 61,138

Total salaries and

related expenses 929,018 135,978 1,064,996
Contract services 276,609 8,555 285,164
Occupancy 207,672 6,423 214,095
Supplies 17,330 2,590 19,920

Telephone - - -
Printing and copying 846 45 891
Equipment rental and repairs 12,582 1,880 14,462
Advertising 260 - 260
Dues 2,275 - 2,275
Insurance 16,160 1,796 17,956
Bank service charges 489 54 543
Legal 2,913 324 3,237
Travel 30,125 4,502 34,627
Conference fees 16,616 2,483 19,099
Depreciation 49,017 2,042 51,059
Total expenses $ 1,561,912 $ 166,672 $ 1,728,584

The accompanying notes are an integral part of these financial statements.
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$

2018

Program Management
Services and General
644,391 $ 104,901
169,121 12,729
49,592 7,410
863,104 125,040
233,477 7,221
203,104 6,282
17,054 2,548
108 16
6,592 347
14,045 2,099
2,590 -
12,918 -
2,275 -
14,586 1,621
514 57
15,328 1,703
28,600 4,273
51,528 2,147
1,465,823 $ 153,354

$

Total

749,292
181,850
57,002

988,144

240,698
209,386
19,602
124
6,939
16,144
2,590
12,918
2,275
16,207
571
17,031
32,873
53,675

1,619,177




THE CHILDREN’S ADVOCACY CENTER OF DELAWARE, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2019 and 2018

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received — grants and contributions $ 1,548,134 $ 1,363,984
Cash received — other income - 550
Cash paid to suppliers and employees (1,300,866) (1,319,364)
Interest income 6,117 4,683
Net cash provided by operating activities 253,385 49,853
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (123) (36)
Purchase of property and equipment (177.222) (38,347)
Purchase of certificate of deposit (20,020) (2,905)
Net cash utilized by investing activities (197,365) (41,288)
CASH FLOWS FROM FINANCING ACTIVITIES - -
Net increase in cash and cash equivalents 56,020 8,565
Cash and cash equivalents — beginning of year 169,849 161,284
Cash and cash equivalents — end of year $ 225,869 $ 169,849

The accompanying notes are an integral part of these financial statements.
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THE CHILDREN’S ADVOCACY CENTER OF DELAWARE, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2018
NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

1.  Nature of Activities

The Children’s Advocacy Center of Delaware, Inc. (the Organization) is a 501(c)(3) not-for-
profit organization founded in 1996. The mission of the Organization is to reduce the
devastating long-term effects that child abuse has on children, their families, and society
through immediate coordinated child focused services, education and advocacy.

2.  Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting.

3.  Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all net assets without
donor restrictions that are highly liquid investments with an initial maturity of three months or
less to be cash equivalents.

4.  Financial Statement Presentation

The financial statement presentation follows the recommendations of generally accepted
accounting principles in the United States of America for Financial Statements of Not-for-
Profit Organizations. In accordance with these standards, the Organization is required to
report information regarding its financial position and activities according the following net
asset qualifications.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
stipulations and may be expended for any purpose in performing the primary

objectives of the Corporation. These net assets may be used at the discretion of the
Corporation's management and distribution committee.

Net assets with donor restrictions: Net assets subject to donor-imposed stipulations.
Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Corporation or by the passage of time. Other donor restrictions are
perpetual in nature, where by the donor has stipulated the funds be maintained in
perpetuity.



NOTE A — NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

5.

Revenue Recognition

All contributions are considered available for the Organization’s general programs unless
specifically restricted by the donor. Amounts received that are designated for future periods
or restricted by the donor are reported as donor restricted support and increase the respective
class of net assets. Contributions received with donor restrictions that are met in the same
reporting period are reported as net assets without donor restriction.

Grants Receivable

Grants receivable are carried at net realizable value and represent amounts due from granting
agencies based upon invoices submitted for expenses already incurred. Bad debt is charged to
expense when determined to be uncollectible by management. It is the opinion of
management that bad debt under this method is not materially different than what the bad debt
expense would have been if the allowance method were used. There was no bad debt expense
for the years ended June 30, 2019 and 2018.

Investments

Investments in equity and debt securities are recorded at fair market value in the statement of
financial position. Any unrealized gains and losses on investments are included in investment
income and reported in the statement of activities as increases or decreases in net assets
without donor restrictions, unless their use is restricted by explicit donor stipulations, in which
case unrealized gains or losses will affect net assets with donor restrictions. Investment
income and gains restricted by donors are reported as increases in net assets without donor
restrictions if the restrictions are met in the reporting period in which the income and gains
are recognized. Investments are held in an endowment fund administered by the Delaware
Community Foundation which has variance power over the funds invested with them.

Functional Expenses

The costs of providing the various programs have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among the program
and supporting services benefited.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

10.

L1

12.

15,

Advertising

The Organization expenses advertising when incurred. Advertising expense totaled $260 and
$2,590 for the years ended June 30, 2019 and 2018, respectively.

Retirement Plan

The Organization sponsors a retirement plan for all employees and matches contributions. The
Organization matched up to 3% of wages of full-time participating employees for the years
ending June 30, 2019 and 2018. Organization contributions were $17,819 and $16,424 for the
years ended June 30, 2019 and 2018, respectively.

Income Tax

The Organization is a not-for-profit entity that is exempt from income tax under Section
501(c)(3) of the Internal Revenue Code and, therefore, has made no provision for federal,
state or local income tax in the accompanying financial statements. In addition, the
Organization has been determined by the Internal Revenue Service not to be a “private
foundation” within the meaning of Section 509(a) of the Internal Revenue Code.

The Organization follows ASC 740-10, Income Taxes, as it relates to uncertain tax positions.
Management has reviewed its current and past federal income tax positions and has
determined, based on clear and unambiguous tax law and regulations, that the tax positions
taken are certain and that there is no likelihood that a material tax assessment would be made
if a respective government agency examined tax returns subject to audit. Accordingly, no
provision for the effects of uncertain tax positions has been recorded.

Currently, the 2015, 2016 and 2017 tax years are open and subject to examination by the
Internal Revenue Service. However, the Organization is not currently under audit nor has the
Organization been contacted by this jurisdiction. Interest and penalties related to income
taxes are included in income tax expense when incurred.

New Accounting Pronouncement

On August 18, 2016, FASB issued ASU 2016-14, Not-For-Profit Entities (Topic 958) —
Presentation of Financial Statements of Not-For-Profit Entities. The update addresses the
complexity and understanding of net asset classification, deficiencies in information about
liquidity and availability of resources, and lack of consistency in the type of information
provided about expenses and investment returns. The Organization has adjusted the
presentation of these statements accordingly. The ASU has been applied retrospectively to all
periods presented
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

14. Subsequent Events

The Organization has evaluated subsequent events through December 18, 2019, which is the
date the financial statements were available to be issued.

NOTE B - LIQUIDITY

Financial assets available for general expenditure, that is, without donor restrictions limiting their
use, within one year of the balance sheet date, comprise of the following:

2019 2018
Cash and Cash Equivalents $ 225,869 $ 169,849
Certificate of Deposit 225,000 204,980
Grants Receivable 159,312 140,519
Investments 39,625 38,483
Total $ 649,806 $ 553,831

NOTE C - LEASEHOLD IMPROVEMENTS, EQUIPMENT AND DEPRECIATION

Leasehold improvements and equipment are stated at cost if purchased. Donated facilities and
equipment are recorded at their fair market values at the date of receipt. When such assets are sold
or otherwise disposed of, the cost and accumulated depreciation are removed from their respective
accounts, and any gain or loss on such disposition is recognized in the statement of activities.
Expenditures for maintenance, repairs, minor renewals and betterments which do not improve or
extend the useful life of the respective asset are expensed. All other expenditures for renewals and
betterments are capitalized.

Assets are capitalized when they exceed $1,000 and have more than one year of estimated useful
life.

Depreciation is provided on a straight-line basis over the estimated useful lives of the assets. The
following is a schedule of the estimated useful lives:

Automobiles S years
Leasehold improvements 3 —15 years
Furniture and fixtures 7 years
Office equipment and software 3 —7 years

12



NOTE C — LEASEHOLD IMPROVEMENTS, EQUIPMENT AND DEPRECIATION
(CONTINUED)

Leasehold improvements, equipment and accumulated depreciation consisted of the following at
June 30:

2019 2018

Leasehold improvements $ 234,584 $ 165,503
Furniture and fixtures 83,576 35,520
Office equipment 661,346 601,260
Total property and equipment 979,506 802,283
Less: accumulated depreciation (727,158) (676,098)

Leasehold improvements and

equipment — net $ 252,348 $ 126,185

NOTE D — COMPENSATED ABSENCES PAYABLE
The Organization allows employees to accumulate unused vacation that can be utilized at a later
time or paid out upon retirement or leaving employment. The balance in this account as of
June 30, 2019 and 2018, was $88,943 and $63,938, respectively.

NOTE E — INVESTMENTS

Investments consisted of the following as of June 30:

2019 2018
Pooled Funds
Market Value $ 39,625 $ 38,483
Cost $ 34,224 $ 32,476

NOTE F — DONATED SERVICES

The Organization recognizes donated services that create or enhance the value of non-financial
assets or require specialized skills which are provided by individuals possessing those skills and
would typically need to be purchased if not provided by donation. For both years ended

June 30, 2019 and 2018, the Organization received physician and nurse services valued at
$133,416. This has been reflected in the statement of activities as a donation and in the statement
of functional expenses as part of contract services.

Beginning March 2017, the Organization received lobbying services from The Willis Group, LLC.
The principal of The Willis Group is a board member of the Organization.

13



NOTE F — DONATED SERVICES (CONTINUED)

For the years ended June 30, 2019 and 2018, the Organization received lobbying services valued at
$36,000. This has been reflected in the statement of activities as a donation and in the statement of
functional expenses as part of contract services.

NOTE G - DONATED FACILITIES

The Organization utilizes office space free of charge in Wilmington and Bear, Delaware. This
contribution has been recorded in the financial statements at the estimated fair value of $92,012 for
each of the years ended June 30, 2019 and 2018. This has been reflected in the statement of
activities as a donation and in the statement of functional expenses as part of occupancy.

NOTE H - FINANCIAL INSTITUTIONS

The Organization maintains its cash balances in several financial institutions located in
Wilmington, Delaware. These accounts are insured by either the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 per depositor or the National Credit Union Administration
(NCUA) and Excess Share Insurance (ESI) up to $500,000 per depositor. At times, these account
balances may exceed insured limits. There were no uninsured amounts for both years ending
June 30, 2019 and 2018.

NOTE I - CONCENTRATIONS

During 2019 and 2018, approximately 55% and 54%, respectively, of the Organization’s total
revenue and public support was received from the State of Delaware General Assembly, passed
through the Department of Services for Children, Youth and their Families. Additionally,
approximately 26% and 21%, respectively, of the Organization’s total revenue and public support
was received from the Criminal Justice Council. Loss or reduction of these funds would require the
Organization to re-evaluate the services they are able to provide.

NOTE J - RELATED PARTY TRANSACTIONS
One of the Board Members owns the company which leases the Dover office space to the

Organization. Rent expense totaled $69,429 and $68,068 for the years ended June 30, 2019 and
2018, respectively.
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NOTE K — OPERATING LEASES

The Organization leases office equipment and office space under non-cancelable operating leases
expiring at various dates through November 2024. The future minimum lease payments are as
follows at June 30, 2019:

2020 $ 108,847
2021 111,699
2022 80,667
2023 75,153
2024 76,656
Thereafter 32,203

Total $ 485,225

Total payments made under the various operating leases totaled $106,578 and $105,726 for the
years ended June 30, 2019 and 2018, respectively. These amounts are included in occupancy and
equipment rental and repairs on the statement of functional expenses.

NOTE L - FAIR VALUE OF ASSETS

The Organization adopted ASC 820-10, Fair Value Measurements and Disclosures, which provides
the framework for measuring fair value under generally accepted accounting principles. The
Organization’s investments on the statement of financial position are categorized based upon the
level of judgment associated with the inputs used to measure their fair value.

Hierarchical levels — defined by ASC-820 and directly related to the amount of subjectivity
associated with the inputs to fair valuation of these assets and liabilities — are as follows:

Level 1 — Inputs that reflect unadjusted quoted prices in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

Level 2 — Inputs other than quoted prices that are observable for the asset either
directly or indirectly, including inputs in markets that are not considered to
be active.

Level 3 — Inputs that are unobservable, including those that are not derived from
market data or which cannot be corroborated by market data. The
determination of fair value for investments included in the Level 3 category
requires considerable subjectivity and estimation.
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NOTE L - FAIR VALUE OF ASSETS (CONTINUED)

The investment’s categorization within the fair value hierarchy is based on the lowest level of
significant input to its valuation. At June 30, 2019 and 2018, all investments of the Organization
were categorized in Level 2, as all price inputs were based on quoted prices that were observable
indirectly. The fair values for investments are determined by reference to relevant information
generated by third party providers. The fair value for investments at June 30, 2019 and 2018, was
$39,625 and $38,483, respectively.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Children’s Advocacy Center of Delaware, Inc.
Dover, Delaware

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of The Children’s
Advocacy Center of Delaware, Inc. (a nonprofit organization), which comprise the statement of
financial position as of June 30, 2019, and the related statements of activities, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated December 18, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Children’s
Advocacy Center of Delaware, Inc.’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of The Children’s Advocacy Center of Delaware, Inc.’s (the Organization) internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Organization’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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To the Board of Directors
The Children’s Advocacy Center of Delaware, Inc.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Children’s Advocacy Center of
Delaware, Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

December 18, 2019
Wilmington, Delaware
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